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AUDITOR’S REPORT 


To the Shareholders of 
Alliance Building Corporation Limited, 


Toronto, Ontario 


I have examined the consolidated balance sheet of Alliance Building Corporation Limited and its 
wholly-owned subsidiary Finduff Construction Limited as at December 31, 1968 and the combined and 
consolidated statement of income and retained earnings for the year then ended. My examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting 


evidence as I considered necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year after giving 


effect to Notes 2 and 4 which I approve. 


BERNARD GORDON 
April 23, 1969. Chartered Accountant 
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ALLIANCE BUILDING CORPORATION LIMITED 


TO THE SHAREHOLDERS: 


Your Directors are pleased to present herewith a statement of the affairs and financial position of your 
company as at December 31, 1968. 


1968 was a year of change and progress for your company. A substantial amount of land has been 
acquired for future projects and we anticipate through the appreciation of these assets, new sources of 
revenue for the company. 


Rental income increased from $296,523 in 1967 to $459,203 in 1968. Buildings under construction in 
1968 will project a further increase in rental income, substantially for 1969. Several contracts were negotiated 
for sales in the 1968 period and their profit will show up in our 1969 results. 


In examining the operations of 1968, we were satisfied with our new concept of personalized marketing 
with the real estate fraternity in Toronto, which is beginning to bear fruit, the results of which is a much 
sounder relationship between your company and the many real estate firms throughout Ontario. We are prow 
to have been chosen as the builder-developer of the new head office for the Ontario Association of Real 
Estate Boards, and we feel this is indicative of our closeness to the real estate profession. 


Your directors are confident that we will continue on our upward trend in sales and profits, with 
considerable increase in our income producing properties for the following year. The general trend to higher 
interest rates may force some industrial firms to look for short and longer term lease arrangements which we 
will be able to provide from our existing buildings and those buildings presently under construction. 


Your company is also examining the possibility of further diversification from the solid base of indus- 
trial buildings that we have established, and will report to the shareholders as quickly as any new decisions 
are made. 


As in previous years, the credit for the success achieved in 1968 goes to our able management team at 
all levels of responsibility and to our devoted staff. Recognizing that in the final analysis, it is people who 
make a company fail or prosper, we wish to pay tribute to the loyalty and dedication of all our employees. 


On behalf of the board of directors, 


David Satok 


Managing Director 
Toronto, Canada 
June 10, 1969 


ALLIANCE BUILDING CORPORATION LIMITED 


and its wholly-owned subsidiary Finduff Construction Limited 


COMBINED AND CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


Year Ended 
December 31, 
1968 1967 

COU ES OS US Se gar nar i ee eee atoee or Meets abd atige Pace eRe he $599,215 $318,438 
Pe UO LEGALS men ene mtr een eM dk re ae ie eet tiem hae ala sh di 484,801 235,980 
114414 82,458 

Pte tab Ate MeCN CL Fath EYRE INN DS BIN cas cond ar outta een asad pbadeiaanphoun ela Svolds shows wfoueeisoelomn 362,490 268,092 
CoN LINOU ANG GETS bee sega ie ela te i RE ne an RE or eC DPI ie RR Ee edocs 50,158 23,647 
SERS SAMIDE OAT Me Oe Nace OID Nee TIRE rec) Uy A cleo Nee od cedtepicab esanen ovseenRterebnkaoatinsasat 527,062 374,197 
"SNC ET ESTES, USI) ng IR Tes Delo oe oC nS 183,377 123,184 
Cy DEAD TANS OYE ny praca saa RR Dec nm eo eee 343,685 251,013 
eR ret rege TIS ha hoe ect ha  arA eeteae taal sales Laide Idd elas stoh danas vocansasenns 239,479 162,337 
Peorcenvon onandustrim buildings. ( Note 4) (cc face.) shee eeosee eek ca cseae cane tune teseessdsdeaeiss 62,265 51,201 
Pe TMCrOU COLATIO NIT AINE AIM OLEEZATION it eo ccer site onde gotnaba ew caeuse nae yA tiliovsue vadovadsesset> 2,284 3,788 
Seaawe want UOMMES)) LOSSES PATENTS DIPS! sch. Sss ccna essa ne nga snsete nabs eno cnrabacecbinesnarons 9,207 (12,525 ) 
313,235 204,801 

INGMIRCOMIC DELOLE INCOMIC LAKES sce etches. bento hactvinensevinevecsin ohocnetuows PEN ee EES 30,450 46,212 
EDP ey WES ee VERE ARE: oo Ae ben eve esr Orso MI EVO A te) SOR OT eT Se 8,239 8,029 
BA terECe IC GINIG SEINE O Tes ee teen erie at Ake Teel rene rh og Nee (3,813 ) 13,679 
4,426 21,708 

EN EIST ING ete eee, ee 9 Tete tty On Oo eR a ee Dak ba Lida ad utara ibs 26,024 24,504 
era IEC eat MMesival DEMINTRIS OF TIC CAR 5 c.cf26 025. teen he odes eb scan pse nniesnopsinrsuspiteoetavento never 67,194 42,840 
Cost of application for supplementary letters patent written off 0000. (8,357 ) (150) 
Deree earmnes ae enc OF CI Veal tl Moosic a. dale beeeletet deine dean teut om enoeta se $ 84,861 i $ 67,194 


See accompanying notes. 


ALLIANCE BUILDIN( 


( ne Or 


and its wholly-owned subs: 


CONSOLIDAT 
December 31, 
ASSETS 1968 1967 

Revenue producing real estate, at cost, 

less accumulated depreciation (1968 — $170,245; 1967 — $120,082) 0.0... $3,167,319 $2,524,327 
Inventory of land at cost: (Note: 1). (7.8 vacant 513,642 453,887 | 
Work-in progress: (Note:5). 22.9 sciecrcssnrsi is otis 118,424 — 
Equipment and leasehold improvements, at cost, 

less accumulated depreciation (1968 — $12,775; 1967 — $10,490) ©... 10,218 8,753 
OF) | veer Cn OER SL sl rtrd reir ROE Part a an 8 Coc Asteaccacbs oeubs fence 50 2,578 
Accounts. receivable iivccca co. secession eosbeunetsacnor tne sec 184,730 194,167 
Mortgage draws. receivable” 2. .at cans csdecen nae rn ee _ 115,000 
Mortgage receivable oor... ctee hol OES PO Ce cn 91,780 101,118 
Sundry deposits: (Note’6) las cecicn cuneate neh ars Cnn ret er et 69,196 1,216 
Prepaid, expenses (Note 7) ocr sg sc gee ee re 59,588 7,005 
Investments in and advances to companies (Note 8) 2.0.0. c.cccccecccseecceusesereenesceseuee 24,651 59,866 
Organization  COStS 2225 isc callie es ebrest daa Sak ete ne eee _ 494 


Approved on behalf of the Board of Directors: 
“D. SATOR’, Director 
“E. J. WEISS”, Director 


$4,239,598 $3,468,411 


See accompanying notes. 


,PORATION LIMITED 


oration) 
nduff Construction Limited 


uANCE SHEET 


LIABILITIES 


| SRUAUS, CONULETO TES AE: i bus an i SRR les i lla oR a eRe cael 
Bank indebtedness (Note 9) 


Accounts payable and accrued liabilities 


LDECTS | BWIA NL ESAD i oR eben eM TL Na RO ROI: a PERE ere ena 


Estimated corporation taxes payable 
Mortgages payable (Note 10) 


Rental deposits 
Deposits on sale of land and building 


Detered wicommemaxesuCNOte. 1 )ai mee bead ee pecns. iene geht RS 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 12): 


Authorized: 
200,000 Preferred shares, $10 par value 


1,750,000 Common shares, no par value 
(maximum consideration $1,750,000) 


Issued: 
5,000 Preferred shares 


700,000 Common shares 


Ne PaTINC CM CARIURING Staped a Cle OEE ee RRs Ree dy ag Olena Sager doo nee Seto ant sey he 


December 31, 
1968 1967 
802,70 $ 41,230 
175,000 200,000 
489,757 460,387 
314,000 140,000 
6,361 7,504 
2,951,220 2,425,332 
44.49] 43,008 
315250 — 
4,074,794 3,317,461 
29,743 33,556 
50,000 50,000 
200 200 
50,200 50,200 
84,861 67,194 
135,061 117,394 
$4,239,598 $3,468,411 


ALLIANCE BUILDING CORPORATION LIMITED 


and its wholly-owned subsidiary Finduff Construction Limited 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1968 


1. ACCOUNTING PRESENTATION 


Alliance owned 50% of the common shares of Finduff Construction Limited from its inception, May 24, 
1964. On June 17, 1967 Alliance acquired the remaining 50% for $65,000. On consolidation $64,900 was 
attributed to the value of land owned by Finduff Construction Limited. The balance of the excess cost 
of shares of Finduff over their book value in the amount of $8,493 has been written off to retained 
earnings. 


2. 


Alliance had managerial control of Finduff from the inception of that company. The combined and 
consolidated statements of income and retained earnings include the operations of Finduff from its 
inception. 


(a) 


(b) 


SUPPLEMENTARY EXPENSE INFORMATION: 


Year Ended 
December 31, 
1968 1967 
Land:carrying charges (Note 2 (b))) <2... 405 ee $7 3250 $ 18,910 
Commission and sundry expenses incurred to earn rental income .................... 85,537 42.454 
Supervision.and administration)... 420.3 40,833 23,967 
Miscellaneous: :..cccsciloiyciosnteencvel lees Ce econ ae a 53,774 37,853 


$183,377 $123,184 


LAND CARRYING CHARGES: 


From the company’s inception (October 25, 1962) to December 31, 1964, carrying charges on raw 
land were added to the cost of land inventory. From January 1, 1965 the company wrote off in the 
year incurred all carrying charges applicable to raw land. 


In 1968 in order to match more accurately revenue and expenses the company added to the cost of 
land inventory all carrying charges incurred during the period on raw land on hand as at December 
31, 1968. This amounted to $25,665. 


Similar adjustments for the three years 1965, 1966 and 1967 were made for land carrying charges on 
raw land acquired during these years and still on hand as at December 31, 1968. The amount of 
these adjustments were: 


1965 $ 2,327 
1966 9,972 
1967 20,656 

$32,955 


No adjustment was made for raw land acquired from January 1, 1965 to December 31, 1968 which 
was sold or otherwise utilized by December 31, 1968. 


3. Payments to Directors and senior officers: 


Year Ended 
December 31, 
1968 1967 


$51,479 $39,186 


- DEPRECIATION 


The company has been taking depreciation on industrial buildings at the maximum capital cost allow- 
ance rate of 5% on diminishing balances. In 1968 the company changed its depreciation policy and is 
depreciating its industrial buildings at 242% straight line basis. The depreciation rate is in the company’s 
opinion, more realistic. 


Depreciation for the previous years has been adjusted on the new basis of 24% straight line. This 
adjustment resulted in a decrease of depreciation charges on industrial buildings as follows: 


1963 $ — (no industrial buildings ) 
1964 12,568 
1965 25,209 
1966 39,784 
1967 44522 
$118,083 


- WORK IN PROGRESS: 


The company through its subsidiary Finduff Construction Limited is constructing a building on Finduff’s 
land under a contract in the amount of $655,000. 


. SUNDRY DEPOSITS: 


DCR OsItS IN OLE ES LO; ULC NSE: ATIC Be fal ehh MtneMe sane a aghcs ss. hehe eea 6 ay SANA Re cep ma Ee aca %s $53,125 
PPePestuom OpioneO: PUL a sse ANG weno eee oh ores ree alee teeta ee neni sis on oneness tre enn: 5,000 
SlaaG by Lees OM Mort Case COMMUNI CINES eer ck ah assay stators Gosanteee Beacvvoenecantauasrmiticttias steseasen Paves 9,500 
Samy pC OSILS WAL ErALINALe ty INEECS Baten peu cend eos BONE Re eisazu acs cc Pe eel gin Mad wine ues wctaebaaia hn. 1,571 

$69,196 

. PREPAID EXPENSES: 

Cost onprospectus ousale Of Capital stock iim 1 969 ei coeds cea scan eon ccc des ca aaieles daca tamuahi vos apaeuseensa $51,994 
PPE OPTS TARAS TIP aNSTOO" Vl COks, SMC Sam AN greene EMR AIEH My dl cent inne aE RRL San One eRe eR Ae 7,094 

$59,588 


. INVESTMENTS: 


(a) OTHER COMPANIES: 
1,250 shares of Waitray Developments Limited representing 25% of the common shares, 


CEC O)S CONN Ree eI ate Mite enteric nl, ope etueioak baw wale We Dn caht, Bae Fai ack gO te hod w loka co taeneelthie cine +O) at B25) 

16 shares of Heatherglen Developments Limited representing 16% of the common shares, 
De COSER OS thee Re re en Gece Med, Re LM etn cae MeN char anhen aa neq se. lemcos: $ 16 
Advances to.Heatherglen ‘Developments, Limited 732i ca.. agen sttap- avsevenlinbsboes aeatalhicceana ati 245 
$ 261 


A dividend of $7,500 in 1968 from Waitray Developments Limited has been included in 
other income of Alliance Building Corporation Limited. 


(b) ADVANCES TO (AND FROM ) PARTNERSHIPS: 


Don- steel Developmentsn( 2576 Mater St) oo nessa ese careneee eat pa Bret Sonate Phaacsass sh caet dane Pins oho $29,275 
Bakeshore Factory: Lropenties:( ore ITCLeSt) hms gratse Sots eens bea eeweshte B cag sees shoe caeeiorniicmmmeok ones 10,147 
Incusteiplants.@ oustruchom Co. ou ein terest )o 2k. /cciy te ates ote ecidie nang tact anea nie acum eiadestns (15,157) 
PRCA ATACES CANCE age tami ae Sate EOP Uc 2 Soran IO CE ORS ad Me re atta Uo OE La $24,265 


The company reflects only its share of advances and profits and losses of partnerships. The 
company's portion of the assets and liabilities of the partnerships are not reflected in these 
financial statements. In each case, the company is liable for all of the partnerships’ liabili- 
ties; however, in these circumstances, it has recourse to all of the partnerships’ assets to 
discharge these liabilities. 


Potaliot myvestments i.ana advances to: Companies: «ces 8c: i420 WR canciscden nel Oe ete ener onineas $24,651 


. BANK INDEBTEDNESS: 


The book debts of the companies are assigned as collateral for bank debt. 


10. 


1 


12. 


13) 


MORTGAGES PAYABLE: 
Due dates of mortgages are indicated below. The maturity dates shown reflect only the 
dates of the balances owing as at December 31, 1968 and do not reflect the systematic 
payment of principal; 

(a) MORTGAGES SECURED BY COMMERCIAL REAL PROPERTY: 


1969 FH tO 18% isco ccisccssnsncessnene pn entasuaneend tng eee ee $473,678 
1970. )-8% to. 18%... dene .s-veak-apaltirconredaay nae es ee 199,900 
TO7L 1E% to 12%... sccshbcieh lenctstgeeieggarean eerie eal hee eg 178,000 
VQTA Foo tccicccvas csssvisspendiersetbacieee HAIER ge 112,151 © 
TOTS = 1% to TAG. co Sisk, esheets tes Oi ae 360,583 
1976 6% to T% IM ike one 232,663 
11S fy ov, ys as ER MR EEE aN ew 53,736 
986 Terie secs Sesats nen oetetesiossssalvenieescscetell perenne eer 156,895 
VOSS 1%. ceoiceesesesesnesigegsan ea neeternetsech- cacetesatans<e gence es er 128,821 
VO8T 8%. SR saweatentece resto hp bahe ne cae Re a 406,375 
1998. 9% ... . SOMEDR = 20> UR. Se eee 347,123 $2,649,925 
(b) MORTGAGES SECURED BY LAND NOT UTILIZED FOR CONSTRUCTION: 
1969: 642% to: 12% .5. See ain cee 157,095 
1970 {7% tO 9%. tice ad scsecuns cide oe AGG tae eg er 64,700 
UTS 1 Re e/a C6 beanie RA Maocee nee eri Pinch aa heer huss, 258 ser ou om 46,000 267,795 
(c) A MORTGAGE SECURED BY LAND SOLD: 
TOT TCG reed cvteeccete cs ig a niserte nade toca eee nee 33,500 
$2,951,220 
Principal payments of the above mortgages due within one year..................... $ 680,362 
Mortgage principal payments due within five years from December ’31, 1968: aaa 
1969 $ 680,362 
1970 312,898 
1971 308,977 
1972 57,549 
1973 61,934 
$1,421,720 


DEFERRED INCOME TAXES: 

In calculating income for the years 1964 to 1967 the company has availed itself of certain provisions of 
the Income Tax Act to eliminate taxes currently payable, and as a result income taxes of $29,743 is shown 
in the balance sheet as deferred income taxes. 


CAPITAL STOCK: 
1. Supplementary letters patent dated November 29, 1968 were granted the company giving effect to: 
(a) change the 200 issued and 9,800 unissued common shares, $1 par value to 700,000 issued and 
1,050,000 unissued shares, no par value; 
(b) change the 50,000 issued and 40,000 unissued non-voting preference shares, $1 par value to 5,000 
issued and 195,000 unissued preference shares $10 par value, issuable in series; 
(c) convert the company into a public company 
2. Subsequent to December 31, 1968 the company sold the following shares for cash: 


62,505 preference shares, $10 par value (0 ie $625,050 
125,010°common ‘shares, no par vale s,.225.48 10 hea ee 337,527 
$962,577 

Li@SS CONAIMUISSHON co sises can yer ox och ace le le al ea thse ac ae 62,505 
$900,072 


The first series of preference shares are designated, 7% cumulative, redeemable convertible, preference 
shares, Series “A” and consist of 67,505 issued shares. 
These preference shares shall be convertible into common shares as follows: 


September 1, 1969 to December 31, 1969 — 2% common shares 
January 1, to December 31, 1970 — 1% common shares 
January 1, 1971 to redemption — 1% common shares 


Series A preference shares shall be redeemable in whole or in part after December 31, 1969 on payment 
of the amount paid on such shares plus accrued and unpaid dividends from a fund set up by the company 
for this purpose. 

Additional preference shares may be issued in one or more series upon terms determined by the com- 
pany’s directors. 

Preference shares of each series shall be preferred over common shares as to dividends and distribution 
of the company’s assets and have a parity with preference shares of every other series in payment of 
dividends and distribution of the company’s assets. 

A statement of source and application of funds has been omitted because of the nature of the companies’ 
operations. 
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